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Mitsubish: Bank
‘* Mitsubishi Bank '* was one of the

representative greatest banks in the
Meiji Era.

Mitsui & Co.

The First National Bank

The Act of the National Banks was
promulgated in November, 1872 and
the First National Bank was erected
in Tokyo in June, 1873, under the
president of Shibusawa Ei'ichi.

This building had been erected as
the ** Mitsui Houose."

«*Mitsui Family Company ""—the center of the Zaibatsu was founded in 1909
ander the president, Mitsui Hachirdemon with the capital of ¥ 50,000, 000.



Maejima Mitsu (1835—1919)

He was called as the father
of the Postal Systam Establi-
shment. The modern postal
service owed much to his

The celebration of the completion of the
Yawata Iron Works
was took place under the attendance of
Ité Hirobumi in 1901.

efforts.

Osaka Zohei-kvoku (Mint)
was erected by the Meiji Government in 1871



was built in 1872, aiming at the mass production of silk, one of the most

important exports in Japan.

Magasaki Ship-yard

The Meiji Government loaned and later disposed of the Nagasaki Ship-yard to
the Mitsubishi Ce.

This Yard was one of the most important factories of the Mitsubishi Zaitarsu
and contributed to the reinforcement of the armament.



The Opening Ceremony of the Yokohama Post Office was held on

J-321-J5tr:|' 8, 1875; the foreign mails accepted

The Industrial Exhibition

The first Industrial Exhibition was held in 1877. The reeling
machine was operated by beautiful factory girls.



FOREWARD

THE period of history covered in this book is probably the
most important in the annals of Japan. It is felt that this
compilation from writings of several men, well qualified in their
respective fields presents the economic development of the
country in a factual and useful manner.

Each chapter is the work of a different writer with his own
particular style and interpretation. A real effort was made to
preserve these in the translation.

Because this is the work of more than one author, the reader
will find a certain amount of repetition in the various chapters.
In translating and editing the book, no attempt was made to
delete such repetitious material.

The translators have made every effort to honestly present
the ideas set forth by these men to their satisfaction and the
enlightenment of the English reading world.

This book offers a wealth of basic material which should
acquaint both East and West with the Japanese economic con-
ditions of the Meiji Era; and in the light of it, should be of
some value in the solution of present day problems.

S. H, Culbertson
M. Kimura
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Chapter One

OPENING OF JAPAN AT THE END OF THE
SHOGUNATE AND ITS EFFECTS

YAMAGUCHI KAZUO

I. OPENING THE PORTS TO FOREIGN TRADE

IT was in 1859 that Japan gave up her age-old seclusion policy
and opened her doors to foreign trade. Although the Japanese
society in those days was still feudalistic, there were indications
that the end of the feudal system was drawing near. The
feudalistic social and economic order was disintegrating in the
various fields of society and instead, non-feudalistic elements
began to appear such as: (1) a developing commeodity-money
economy, (2) tenant-villages taking the place of feudal-villages,
(3) home-industry as well as other manufacturing under the
control of big business-men, (4) a progressing decline and
change in nature of the feudal lords’ power and (5) a manifest
accumulation of capital by business-men and money lenders. It
must be said, however, that because Japan confined her market
within the country over a long period of 220 years, the progress
in the fields of productive industry, the accumulation of capital
and the disintegration of the feudal order was, as a whole,
sluggish. This explains the fact that although politically the
absolute supremacy of the Imperial Rule had gained some
ground, Japan could not completely depart from the feudal
system, while a full-scale mercantilistic program was not realized.
In short, Japan at the end of the Shogunate was in the last
stage of its feudal order,
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In striking contrast to Japan, most countries in the West had
passed the stages of mercantilism and the industrial revolution,
where modern capitalism was gaining headway. As every one
knows, the industrial revolution rose in England, fully developed
there and spread to other countries in the West. England
realized her industrial revolution in the latter half of the 18th
century, with her great increase in the production of machine-
made cotton goods and other commodities. France, Germany,
the United States and Russia, half a century later, also achieved
an industrial revolution, necessitating them to expand their
markets for a rapidly increasing production. Mr. Alcock, the
first British minister to Japan frankly admitted that *“England
was in demand of new and ever expanding markets to meet
her ever-increasing ambition and production.” Thus, the world
market in the making since the days of mercantilists was at last
realized at this time. The opening of China in 1842 and that
of Japan in 1859 were the last links of the long chain of this
world market process.

The opening of Japan at the end of the Shogunate was
simply the result of Japan's inability to withstand the pressure
of Britain and other advanced capitalist countries. Naturally,
the foreign trade that ensued was the so-called “settlement
trade,” with all the rights in the hands of foreign merchants
instead of the exports and imports being handled directly by
the Japanese. Their dealings with the Japanese were not always
fair, for they often conducted their transactions to their own
advantage only. In addition, Japan was not allowed tariff
autonomy.

The foreign trade under such semi-colonial conditions rapidly
increased despite the fact that the Shogunate made every effort
to discourage it. In July 1859, when Mr. Vyse, acting British
consul, first arrived in Yokohama, he saw only three merchant
ships in the harbor, two British and one Dutch. Since that
time, however, trade steadily increased. Dr. Ishibashi Gord's
researches shown in the following table outline the trade



conditions from 1863 to 1867: (1)

TABLE OF IMPORTS AND EXPORTS
(Amount in Dollars)

Year Yokohama | MNagasaki | Hakodate Total

Export | 6,000,503 | 593,193 | 266,135 | 6,859,831
1863 Import 2,967,825 | 607,344 5,132 | 3,580,328

Export 9,357,218 | 1,159,892 414, 847 | 10,931,957
1864 Import | 5,536,490 | 1,316,897 00,797 | 6,944,184

Export | 16,867,923 | 560,787 | 461,815 | 17,890,525
1665 Import | 13,031,867 | 1,147,771 | 133,976 | 14,313,614

Export £,080,247 | 1,995,228 521,335 | 11,505,810
1866 Import | 13,243,718 | 2,663,336 20,913 | 16,937,967

Export 9,708,907 | 1,775,902 638,861 | 12,123,670
Import 13,008,785 | 5,248,987 218,558 | 18,476,330

1867

As is clear from this table, during the period between 1863
and 1867, exports doubled, while imports jumped up five-fold,
a proof that this feudal country in the Far East at last had
plunged into the current of the world economy.

Japan enjoyed a favorable balance of trade, particularly in
the beginning when exports far exceeded imports. However,
as the natural result of foreign countries seeking to expand
markets for their products, imports gradually increased. This
increase of imports was abetted by the government’s policy of
trade restriction which was focused mainly on exports, and took
no measure to check imports, expert for levying import duties.
Even this import tariff, at first 20 per cent as a basic standard
(2), was gradually cut down to as low as 5 per cent (3), under
the pressure of foreign countries, since Japan had no tariff
autonomy. Such circumstances led to imports increasing more
rapidly than exports. In 1863, the import occupied 34 per cent
of the whole trade while in 1867, the figure rose to 61 per cent.

3
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The ports of entry were Yokohama, Nagasaki and Hakodate.
To open many other ports meant increased trade which
foreign countries desired. They requested the opening of Edo,
Osaka, Hydgo, and Ni'igata, in addition to the three previously
named. This request was, however, met only at the last
moment of the Shogunate’s collapse. Of the three ports, Yoko-
hama ranked first, handling nearly 80 per cent of all foreign
trade.

Chief among the items of export were raw silk, tea and silk-
worm egg cards. Raw silk was the most important item,
amounting to one million pounds a year (4), 50 per sent to 80
per cent of the year’s export (5). England, France and Italy
were the chief silk importing countries, while the United States’
importation of silk was almost negligible (6). Tea, with an
annual export of 7 to 9 million pounds (7), was 7 per cent to
20 per cent of the total export (8). Of this, 70 per cent was
loaded at Yokohama with 30 per cent exported from Nagasaki.

Tea was exported principally to Britain with limited quantities
finding markets in the Continent and the United States. Parti-
cularly, after 1864, the export of tea to the United States was
expanded, when about 90 per cent to tea exported from Yoko-
hama was sent to America (9. As for silk-worm egg cards,
small quantities were smuggled out of the country prior to
1865. However, with the lifting of the export ban in that year
the annual export suddenly rose to 7,000,000 sheets,—4 per cent
-9 per cent of the entire export (10),—leaving Yokohama for
France and Italy. This sharp increase in the number of egg
cards exported was explained by the pebrine epidemic in France
and Italy (11), chief silk producing countries in Europe. Other
items of export were raw cotton, sea-tangles, dried cuttlefish,
dried ear-fish, rape-seed oil, copper and Japan tallow (12).

Among the imports, cotton goods and woolen textiles were
the chief items. The cotton goods imported at Yokohama in
1862 amounted to 40 per cent of the whole import, but after
1863, this item dropped to 20 per cent. Shirting, chintzes,

4
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tafachelas and French velvets were the chief cotton textiles
imported, shirting occupying first place. They were imported
principally from England (13) and the United States. Woolen
goods, such as camlets, brocades, damasks (Spanish Strips),
long Ells, and medium cloth, amounted to 20 per cent—40 per
cent of the whole import at Yokohama, camlets overwhelmingly
exceeding other items, with 70 per cent—80 per cent of the
whole woolen goods imported. The greater part of them came
from England, with the United States supplying in second place
(14). Besides textiles, metals—tin, zinc, lead and iron—cotton
threads, and food stuff were also imported. Although cotton
thread became a major item of import in the Meiji Era, it was
imported in fairly negligible quantities at the end of the Sho-
gunate (15).

Qutstanding in the foreign trade picture at this time was the
great importation of vessels and weapons and the impressive
outflow of Japanese gold coins. Between 1854 and 1867, the
Shogunate and other feudal governments, mainly Satsuma,
Choshii, Tosa, Hizen, Kishii, Kaga and Higo, bought about 111
vessels, paying over 7,800,000 dollars, about 12 per cent of the
whole import. 60 per cent of them were imported from Eng-
land, while 30 per cent came from the United States. With
one-third of these imported vessels, the Shogunate set up the
nation’s navy (16). No details on the import of weapons are
known except that rifles imported in the Keié Era (1665-67)
amounted to 215,000 pieces, for 2,740,000 dollars, about 10 per
cent of the whole import of that period (17).

This considerable out-flow of gold ceins continued for a time.
According to one authority, during the second half-year period,
beginning June, 1859, about one million yen of Japanese gold
coins flowed out of Japan (18), chiefly because of the higher
percentage of gold contained in Japanese coins.

Of the countries which entered into trade with Japan, Eng-
land occupied the outstanding position, with 50 per cent—380
per cert of trade being done in British bottoms. The United

3
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States followed England in importance, American bottoms

carried about 20 per cent—30 per cent of the trade goods until

1862, when due to the Civil War, Holland was able to move

into the United States import position in 1863. In 1865, how-

ever, by her positive efforts France advanced to second place,

leaving Holland and the United States behind (19).
References:
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1. DISINTEGRATION OF FEUDAL CONTROL OF MARKETS

A. System of Feudal Control

One of the effects of foreign trade at the end of the Shogu-
nate was that the system of feudal market control gave way in
the department of export goods. It was common with a feudal
society that staple goods were handled by some privileged
merchant guild. In Japan, too, before the opening of the ports,
such chief items of export as raw silk, tea, marine products
and seed-oil were under the control of the wholesale merchants
in Kyoto, Osaka, Edo and other castle cities, receiving protec-
tion of the Shogunate or feudal governments. This feudal
control system was disintegrating to some extent even before
the opening of trade, but on the whole, the Japanese market
system was still feudalistic.

With the opening of trade, however, these staple commodities
began to flow out of the country in great amounts. How
fabulous the out-flow of these goods is shown in silk, export
of which, at one time, was almost equal to production. (1) As
a result, the raw silk merchants of Edo, and other cities were
thrown into great difficulties due to the sudden shortage of
stock, to say nothing of nobori-ito (silk sent up to Kyoto). All
the raw silk hitherto allotted to weavers in various parts of the
land was sent straight to Yokohama or Nagasaki for export.
The merchants in Kyoto were hardest hit; for, foreseeing the
the opening of foreign trade, the merchants of Nagasaki and
Osaka had bought up all the raw silk direct from the producers
in the silk producing districts. Seeing this the Shogunate made
great efforts to increase the amount of nobori-ito by tightening
the government control on raw silk, but the conditions were
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beyond the control of the government (2). Thus, the Kyoto
silk merchants had to discontinue business for some time (3).
The silk merchants of Edo met the same disastrous fate from
the sudden decrease in the fresh supply of raw silk just after
the opening of ports (4). After 1860, however, the Shogunate
took various measures to impose strict restriction on the export
of silk, so that conditions were better than they had been just
after the opening of ports. The silk business took a zigzag
course after that, but the merchants never could regain their
former prosperity. The silk wholesalers in Sendai also lost their
business, as Fukushima merchants bought up all the silk direct
from the farmers and shipped it to Yokohama for export (5).

The wholesale merchants of other export goods also met the
same fate. The tea produced in Yamashiro, Suruga, Totomi,
Ise, Mino, Omi and Musashi used to be collected by the whole-
sale merchants of the production centers and shipped to bigger
wholesale merchants in Edo or Osaka. With the opening of
trade, however, the greater part of the products came to be
sent directly to Yokohama or Nagasaki, giving a great blow to
the wholesalers in Edo and Osaka with a sudden decrease in
their stock (6). The conditions with seed-oil and marine
products were the same as other items of export (7). The
wholesalers were on the verge of bankruptcy.

As a matter of fact, these wholesale merchants did their
utmost to tide over their difficulties cooperating with the govern-
ment, but their measures were defeated mostly by traders,
native and foreign, as well as by the producers in the local
districts. Thus, the feudal control in the field of export market
was rapidly dissolved.

Notes:

(1) Ki'ito Yokohama Yushutsu Shirabe, 3-2.

(2) Shoshiki-Shirabe Zokuruishu; Gaikoku-Boeki Shoshiki

Ikken; Kon-1
(3) Kirya Chihd-shi, Ge, pp. 412-417.
(4) Refer to VI, A. of this Chapter
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(5) Seishi Shijun-kai Kiji, p. 20

(6) Gaikoku Baeki-shoshiki-Ikken, Ken-Jo

{7) Shoshiki-Shirabe Zokuruishu: Gaikoku-Boeki Shoshi
Ikken; Ken-J&

B. Trade-Merchants' Flourishing Business

With the disintegration of the feudal control of market, free
trade rapidly developed. The key figures in foreign export trade
were local merchants, middlemen, and exporters. Imports were
handled by foreign-goods importers, and foreign goods mer-
chants. As the feudalistic merchants declined, these new kinds
of merchants thrived and rapidly ammassed large fortunes.
For instance, silk-merchant Hayashi Zenzaemon of Hirano-
mura, Shinshii, bought from producers in a wide area in-
cluding the four provinces of Shinshidi, Kai, Omi and Echizen
(1). Ariga and Shimomura, both silk dealers of Maebashi, are
said to have yearly shipped hundreds of bales of raw silk to
Yokohama and in a few years, amassed great fortunes (2) (3).
Another merchant, cocoon dealer of Shinshi, shipped 17 horse-
loads of silk worm egg cards yearly and became one of the
three narikin® of Shinshi (4). It is said of It6 Kozaemon of
Ise that he accumulated a great capital by shipping 100,000
1bs. of tea to Yokohama around 1860 (5).

At first, there were, in Yokohama, only a few exporters,
but in 1860, the number increased to 190 (6). Most of them
came to Yokohama with a get-rich-quick idea. Their dreams
were realized, as profits were generally so fabulous. Nakai
Jibei, for example, came to Yokohama as a poor and obscure
man, and pioneered in the silk export business. In a short time
he became the richest merchant in Yokohama, and came to
live in a grand mansion in 1860 (7). Other exporters such as
Shibaya, Iseya, Nozawaya and ninety other silk exporters amassed

* marikin=the newly rich
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fortunes. Dealers in silk-worm egg cards, tea and marine
products did a lucrative business, too, although less spectacular.
Silk-worm egg cards, for instance, brought five-fold profit when
the export-ban was first lifted (8) while a Hakodate merchant
sold a great amount of sea-tangles with 100 per cent profit. (9)

There is, however, another side to this picture. Most ex-
porters knew nothing about foreign trade, as the ports were
suddenly opened after 220 years' seclusion. Besides, due to
their limited capital, they were apt to be at the mercy of
foreign traders. As a result, some exporters who had become
very rich when trade was begun, soon lost their fortunes. On
the whole, however, foreign trade merchants thrived and rapidly
accumulated great wealth.

The merchants who dealt in imported goods also profited and
amassed fortunes. Specifically, newly rising Edo merchants of
imported goods prospered, while those privileged Osaka-mer-
chants who had enjoyed a monopoly under the protection of
the Shogunate in the days of Nagasaki-limited-trade, suffered
with the coming of free trade. Horikoshi, a man from Jomo
(present Gum’ma prefecture) who started a dry-good-business in
Tokyo in 1844, set up a branch shop in Yokohama with the
opening of the port, and made a large fortune by dealing in
imported goods (10). Maekawa, a man from Omi, started a
successful business in 1861 dealing in imported goods at Nihom-
bashi, with a branch shop in Osaka (11). Satsuma, also from
Omi, succeeded in his cotton textile business started in 1867 at
Nihombashi. These newly rising merchants steadily built up
their fortunes (12).
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Ill. EFFECTS ON PRODUCTIVE INDUSTRY

A. Development of Sericultural Industry

The rapid increase of silk export gave a strong impetus to
progress in the techniques of silk reeling.

The methods of reeling silk before the opening of foreign
trade, were dokuri, tebiki and zakuri, the last in its primitive
form being used in very limited areas. Ddkuri, a method used
principally in the Tohoku district, was the most primitive way
of silk-reeling. The tool for it was a cylinder-barrel, five inches
in diameter, and two to three inches thick, usually made of
such light and smooth wood as paulownia or poplar. It was
fixed by its axle on a stand seven or eight inches high. A
reeler, usually a woman, wound silk thread on this cylinder,
by slowly turning it with her right hand (1). Later, instead of
wood, bamboo cylinders came to be used. This was called
takekorogashi (bamboo rolling) (2).

Tebiki was silk reeling, using a wooden frame instead of a
cylinder (3). This method was practiced in the Kantd and
Kansai districts. During the latter part of the Tokugawa
Shogunate, Osh#-zakuri (4) was devised in north Japan, and
Jashit-zakuri (5), in the Kantd district. While dékuri and tekuri
were operated by turning the cylinder or the frame by hand,
the zakuri tool was equipped with toothed-wheels or cog-wheels
and a belt, by means of which the spool was turned (6). It
was a more advanced apparatus than the former. At the time
of the opening of the ports =zakuri was in use (7) only in
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Fukushima and Joshi regions. The active foreign trade which
brought about a big demand for silk, however, gave an impetus
to the improvement of silk reeling techniques. Thus, zakuri,
particularly, Jdshi-zakuri spread all over the land. In Joshd,
where zakuri was invented in 1855 and came to be widely used,
the method was greatly improved by 1866, Thus, after the opening
of the ports, tebiki completely gave place to zakuri (8). Soon
after the opening of trade (9), Joshi-zakuri was introduced to
the Chichibu area, and after 1860, tebiki was rarely seen in
Shinshid (10). In Kai region, zakuri was introduced in 1861
(11); in Hida, in 1866 (12); and in Kaga, in 1865 (13).

Thus, zakuri came to be adopted all over the land after the
opening of foreign trade. Soon, in some places water-power
mills were set up, in which several zakuri tools were linked
together for mass production (14). But usually, it took some
time before zakuri was fully popularized. Even in Chichibu,
where it was first introduced, tebiki was common till 1877 (15).
Zakuri came to be commonly used in Kai region around 1874
(16); and in Mino region, around 1879 (17).

In the Ou district, Oshi-zakuri which had a different origin
from Jéashi-zakuri, was invented in 1801 and was, no doubt,
popularized to some extent, after the opening of foreign trade,
but dokuri and takekorogashi were still predominantly used even
after the opening of the ports. In Yamagata, for example,
either dokuri or takekorogashi was commonly used till the
beginning of the Meiji era, when =zakuri took the place of
dékuri (18), This was also the case in the Fukushima region
(19), although, due to the flourishing silk industry of this region,
Oshii-zakuri was invented and spread to some extent. Even
after the opening of foreign trade, dokuri was used in Miyagi,
Iwate and Aomori regions (20).

In short, the reeling techniques after the opening of foreign
trade can be summed up in the following ways:

1) In Jashii and Shinshii, zakuri-reeling was predominantly
in use and even a few water-power mills came into existence

Iz
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for mass production.

(2) Outside of Joshi, Shinshi, and Oshi regions, tekuri was
common even after zakuri was introduced.

3) Even in Oshi, dokuri or takekorogashi was still widely
used, although in Iwashiro (Fukushima), Oshi-zakuri was popu-
larized to some extent,

Because Joshdi, Shinshi and Iwashiro were the key silk
producing regions, it can be said that the Japanese silk-reeling
" technique entered on the stage of zakuri when foreign trade
was opened.

As regards the productive capacity, Oguchi Ryd (born in
1844), of Hirano-maru in Shinshii, told her experience that by
tekuri, she could reel only four or five shé® a day into very
thick thread made up of filaments from several cocoons, but
after 1858 when zakuri came to be used, she could make much
thinner and finer silk of filaments from four cocoons, reeling
eight sho a day, finishing up on the second day the two days’
production into a large hank (21). From this, it is clear that
by zakuri the production was doubled and the silk quality
became finer.

With the development in the technique of reeling, sericulture
(production of cocoons) also showed a remarkable advancement.
In the first place, the sericultural industry and silk-reeling
industry came to be conducted by different social groups. The
production of silk fabrics first came to take the form of an
independent business and then, that of silk-worm egg cards
branched off into a specialized industry. These specialized
industries had been progressing for a long time before the
opening of the ports. After foreign trade came, sericulture and
reeling became independent of each other, so that great amounts
of cocoons were produced for the market. The silk-reeling as
a home-industry under control of big business men had been
going on to some extent even before the opening of the ports,

* 1 sho=0.48 standard gallon

13



JAPANESE SOCIETY

but with the increase in silk export, remarkably rapid progress
was seen in this field. In Hirao-mura, in Shinshé, where a
kind of home-industry called degama (22) under control of
silk-business men, had existed even before the beginning of
foreign trade, but the number of degama rapidly increased and
the scale was enlarged with the opening of trade, causing the
shortage of filature girls (23).

In )oshii, too, home-industry called kama’age-seishi (24) also
under control of wholesale merchants, greatly increased in
number, after the opening of the ports. In Fukushima, as early
as 1804, silk merchants used to buy up raw rilk by means
of advance payment to the producers.

Chinbiki, a home-industry controled by wholesale-business
men, came to be widely carried on (25). Even in Suruga
region where sericultural had not developed as in other regions,
the people who moved in from Gun’nai, Késhid, and Hachidji
and Musashi, started the business of reeling cocoons for other
people, a practice quickly adopted.

Besides the home-industry run by wholesale merchant, the
opening of the ports caused many silk-reeling mills to be built
at various places. Numaga Gen'ichird, of Jashi, it is said,
employed about thirty silk girls to operate several zakuri reels
linked to his water-power mill (27). Another man by the name
of Masuzawa Seisuke, of Shinshii, also set up a silk-reeling
waterpower mill about the same time, employing a considerable
number of silk girls (28). Wakao Ippei, of Késhi, invented a
filature machine called Wakao-kikai in 1861 and operated it,
employing about seventy girls (29). Others who operated
filature mills on a large scale employing many girls were Kand
Gengord, of Ishikawa (30), and It6 Kozaemon, of Muroyama-
mura, Mie-gun, Ise-no-kuni (31). Thus, the silk industry on
what may be called manufacture-scale got under way with the
opening of trade, but its full development came in the Meiji era.

To conclude, the silk industry made rapid progress both in
the technique of filature and the method of production with

14
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the sudden increase in demand, due to the opening of the ports.
At the same time, the number of sericultural farmers increased.
All these factors combined to increase the production of raw
silc. The whole amount of silk in 1862, according to an Edo
wholesale merchant’s survey (made in 1863), showed a 50 per
cent increase over that of the previous year; and in 1863 it
increased by 60 per cent-70 per cent of the amount produced
in 1862 (32). According to another survey, the whole amount
of silk production before foreign trade came was 20,000 bales®
but it increased to 40,000 bales in 1863 (33). Even with such
great increase, Japan could not meet the great demand abroad.
This great demand somewhat accounts for the subsequent
production of inferior quality silk, despite the progress in the
technique and management of the silk industry.
References:
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B. Development of Tea Industry

The opening of foreign trade gave a strong impetus to the
development of tea industry. In the first place, tea gardens
were opened up extensively. Except for Uji in Kyoto and
Shigaraki in Omi, it was after 1800 that tea plantations were
started in Japan, even on a small scale. With the opening of
the ports, tea plants began to be cultivated widely. Thus, the
greater part of the present tea plantations in Suruga and T5t5mi
were opened up after the opening of the ports at the beginning
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of the Meiji era (1). Such regions as Omi (other than Shiga-
raki) Mino and Musashi came to have wide areas of tea plan-
tation after the opening of the ports (2).

In the second place, Uji-sethé (a method of tea making) was
greatly popularized. Before that time, there were such tea-
making methods as Kuro-sei and Ao-sei. Aop-sei and Uji-sei did
exist in the latter part of the Edo era but they were not yet
popularized.

The method of Kuro-sei known as Kamairi-sei, was the most
primitive way of making tea. By this method, fresh green tea
leaves were withered on a large heated pan, taken down and,
rumpled on a mat, and then dried on the heated pan again (3).
To make Ao-sei tea, people steamed tea leaves, rumpled them
on a mat while they were still hot, and dried them on a heated
pan. This method showed one step advance over Kuro-sei. As
a transitional method from Kuro-sei to Ao-sei, people steamed
fresh green tea leaves and dried them in the sun or on heated
pans (3).

Uji-sei was basically the same as Ao-sef, except that the
steamed leaves were rumpled and dried on a heated pan with-
out being taken down onto a mat (6).

With the increase in export of tea, U/ji-sei and Ao-sei suddenly
prevailed. Thus, after foreign trade became active, Uji-sei was
adopted in Haibara-gun in Shizuoka-ken (7), and it spread to
Fuji-gun (8), Ogawa-gun in 1861 (9) and Abe-gun in 1866 (10)
in the same prefecture. Uji-sei was adopted likewise in other
tea-producing regions.

Finally the amount of tea production greatly increased as
tea-export increased. Tea came to be known as a commodity
of trade only after the middle of the Edo Shogunate era in
the Kydho era (1716-1735) when a method of making tea on a
large heated pan was invented. In 1836, the amount of tea
shipped to Osaka from Iga, Yamato, Ise, Owari, Omi, Mino,
Tamba Ki'i and Hyiiga was 1,400,000 lbs. (11), showing that by
this time tea had become a important item of trade. With
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the increase of production, tea came to be controlled by whole-
sale merchants. In Suruga, for instance, in the period between
1854 and 1859, tea buyers sent rice, salt, and other daily necessi-
ites to tea producers while they were engaged in production,
by way of advance payment, paying the balance when the tea
was handed over to them (12).

This practice developed into tea manufacturing on a large
scale. Itd Kozaemon, of Murayama-mura, Ise, made a fabulous
profit by shipping 100,000 Ibs. of tea to Yokohama and subse-
quently established a tea plantation of 5 ch6.* This must have
been a large-scale production (13) at that time.

The Kageyama family, of Iwamatsu-mura, Haibara-gun, Shizu-
oka prefecture also started what can be called “mass production”
of tea using the hiro-seihd (method finishing up on a large built-in
pan) (14). Haibara-gun provided many more such big producers.
In Ki'i region, Okuma Shikihei, of Nishitani-mura, Nishimuro-
gun, Ki'i, learned the Uji method in 1859 and produced about
1,000 Ibs. of tea in 1865, employing 48 workers. In Kaga, too,
Yataya Seizaburd and Yamatoya Sézaburd, tea-wholesale mer-
chants of Daishdji, set up a tea plant at Yatamura for mass-
production, and exported the product at Nagasaki, commissioning
Fukui-han’s trade agency to do the business (15). In Yamashiro,
chief tea producing region, a survey made in 1872 shows that
there were more than 180 tea producers with over 1,000 Ibs.
of annual production (16), some producing, it may be assumed,
a great amount already before the Meiji era. These examples
amply indicate that tea production had entered on what may
be called large scale manufacture after the foreign trade was
opened, a tendency which gradually came to be seen in many
parts of the land:
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C. Effects on Textile Industry

The textile business was gravely affected by the export of
raw silk and import of cotton goods and cotton yarn. The
silk textile manufacture in Kiryi, Nishijin and Hakata suffered
a disastrous blow due to the scarcity of raw silk and the
sudden rise in its price, a result of raw silk export.

The manufactures in Kiryii, faced with difficulty in carrying
on their business due to the shortage and high price of raw
silk, filed a petition for suspension of the export of raw silk
with the authorities concerned in July 1859 (1). The same
year, they also appealed to the Shogunate, twice, in September
and October, complaining of their great distress and requesting
the prohibition of the export of raw silk. Impatient at getting
no response from the Shogunate, two representatives of the
Kiryi manufacturers who were staying in Edo resorted to
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Kagoso® and made a direct petition to Lord I'i Taird (chief
Minister) and Manabe R&ji (vice-Minister). The contents of the
petition show how hard-hit the Kiryi manufacturers were. A
passage of the petition runs as follows :

“Above all, in Kirya, due to the failure of sericultural crops
in recent years, the price of raw silk is gradually rising. At
this time, many merchants, eager for great profits, penetrated
Joshd, Yashia and Musashi, buying up all the raw silk produced
there. As the result, the price has risen three-fold. These
merchants also have bought up a great amount of silk in the
Jo-Shin-Etsu and Ou districts at exorbitant prices, shipping
it daily to Yokohama. In half a year, the stock of silk in the
country has run out. The silk textile manufacturers have had
to close their businesses. So far, the workers have contrived to
keep soul and body together by selling their clothing and
furniture, but now they are driven into a tight corner, and are
on the verge of starvation. Overcome with grief, they have
formed themselves into neighborhood groups for mutual help,
which will surely develop into mobs. If the raw silk export
is continued, the silk manufacturers in Kiryli, who have enjoyed
the honor of presenting silk products to the Shéguns for two
hundred years, will very soon go completely bankrupt. Driven to
this extremety, we, by stoppingy our palanquins, most humbly
beg you to take some measure,”

The Shogunate, however, showed no response to this petition,
either. It was in March, 1860 that the Shogunate, for the first
time, took a measure to restrict the amount of raw silk export
under order that silk and four other items be first sent to Edo
before their exportation. Such a lukewarm measure, however,
was not very effective. The price of raw silk continued rising,
while the silk fabric business was left in a difficult situation.

Nishijin in Kyoto (2) was affected to the same extent as Kiryi,

* Action of presenting a petition directly to the highest executives, stop-
ping the palanquins in which they were going to and from the govern-
ment office.
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Confronted with the scarcity and the high price of raw silk,
the silk textile industrialists at Nishijin also filed a petition
with the Shogunate for shipment of raw silk to Nishijin. In
1860, in dire distress, they begged the governor of Higashi-
machi for a loan of 6,000 koku (about 30,000 bushels) of
rice, getting only 1,000 koku. I'i Taird is said to have given
a loan of 30,000 ryé (yen) by way of relief. These relief
measures notwithstanding, the straitened circumstances of the
silk fabric manufacturers continued. The distress of the weavers
and apprentices was particularly acute. In 1867, with a view
to tide over their difficulties, all the silk textile industrialists
of Nishijin cooperated in working out a plan to set up a silk-
sales agency at Nishijin, which, after all, was not realized. The
distress of the Nishijin silk manufacturers at that time was
truly great.

The silk industrialists at other places were hit almost as
disastrously as those in Kirya and Nishijin. Those at Hakata,
for example, were hit so badly that nine out of ten dropped
their trade (3). The crepe manufacturers at Tango (4), and
silk businessmen at Hachidji, Chichibu, Gun’nai, and Fukushima
(5) suffered under the same difficulties.

Thus, the silk business was gravely and disastrously hit by
the vast demand for raw silk of capitalist countries as soon as
foreign trade was opened.

As regards the influence of trade on the cotton textile
industry, cheap cotton goods manufactured with modern produc-
tion-methods made inroads into the Japanese market, giving
serious difficulties to the domestic cotton manufacturers. Cotton
textile manufacturers of M&ka in Shimotsuke (Tochigi Prefecture)
reached the height of prosperity about 1830 with the production
of 380,000 tan™ a year, but outrivaled by the cheap imported
cotton fabrics, the production was reduced to a negligible
amount of 40,000 tan® in 1874 (6). The Yiki-ori (fabric) industry

* 1 tan: about 12 yards
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of Musashi-Tsukakoshi met with the same fate and for a time
almost went out of business (7). The textile industry in cotton
and silk mixtures at Ashikaga was doubly hit under the pressure
of cheap imported cotton goods and the high price of raw silk,
Almost all the manufacturers were driven out of business for
a time (8). The cheap imported cotton goods affected the
cotton industry in other regions, Matsuzaka in Ise, Aichi, Gifu,
Kishii and Kawachi (10).

Thus, all the cotton industrialists in Japan were more or less
affected by the import of cheap cotton goods, but soon with a
view to tide over their difficulties, they began to use imported
cotton yarn. The Yaki-ori industry at Tsukakoshi, for instance,
which just after the opening of trade was almost extinct for a
time, began to operate with imported cotton yarn, with the
result that in less than a year, it not only off-set its losses, but
gained a considerable profit (12). The industrialists in Ashikaga,
too, after suspending the operation for a time, began to produce
a great amount of fine and cheap fabric of cotton and silk
mixture, using imported cotton yarn. Futako-ori, an imitation
of taffeta, of Kawagoe, in Musashi (near Tokyo) was started
about 1861 with imported yarn, the demand for which became
nation-wide, due to its cheapness and beauty (13). The cotton
and silk mixture industry at Owari-Ichinomiya (14), shimamomen
(striped cotton) industry at Hotei region (15) and Nagoya-ori
at Hakuri-gun also came to enjoy a big demand after they began
to use imported yarn (16). So did the cotton industry at
Matsuzaka in Shizuoka-ken (17) and Kokura-ori in Okayama-ken
(18). Bingo-ori of Hiroshima also came to have a big demand
after it came to use imported yarn in the Bunkyd era (1861~
1865) (19). The fabric was called Bunkyi kasuri (20).

Thus, the cotton industrialists at various places turned to
imported yarn to tackle the difficulty inflicted by the imported
cotton goods. This in turn brought about the decline of
demand for the domestic cotton yarn. The cotton yarn pro-
duction was an important side line to the farmers in the
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south-western parts of Japan, to whom the blow caused by the
imported yarn was acute. To cope with this difficulty, the
Japanese cotton industry had to be modernized. This was
realized later in the Meiji era.
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D. Effect on Other Commodities

Besides raw silk and tea, other items of export were influ-
enced by the opening of foreign trade. In 1864, the British
consul at Nagasaki reported the conditions of production in
Japan as follows: (1)

Wax: Production is being greatly increased to meet the
demand in foreign lands.

Raw cotton: Increase in production is seen,

Sugar: The cultivation of sugar is increasing. The lord
of Satsuma has ordered a sugar-refining machine from
Europe to refine the sugar produced in Ryikyi.

A subsequent report sent home by the same consul in the
Keio period (1865-1867) mentions the increase of production of
tea, camphor, raw cotton, tobacco, wax and raw silk, as well
as the improvement in the guality of these goods (2). From
this report, the conditions of production seem to have been
pretty good. Besides the above, marine products, such as sea-
tangles, dried sea-cucumbers, dried sea-ears, also increased both
in quality and quantity, as the technique of production was
improved. It is worth noting that in Hokkaidd, a new method
of cultivating sea-tangles was invented around 1860 (3).

Except for the marine products, all these export goods were
farm products. So, the farmers came to focus their efforts on
the production of export commodities, devoting greater acreage
to them. Some farmers even converted their paddy-fields to
mulberry or tea plantations. A grave result from this was the
shortage of farm products for domestic use, such as rice, cereals,
charcoal and firewood. In September, 1862, a high official in
the government treasury wrote in his report to the government:
“Despite the bumper crops of rice and wheat in the last few
years, the output has been unexpectedly small, for the farmers
have taken to the more lucrative production of raw silk, rather
than that of rice and wheat. [ am afraid that it will result in
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a grave disaster for the nation and lead to the decline of Japan.
(4)” Another of his reports, presented in December, 1864,
mentions: “Recently the farmers have been given to producing
raw silk and tea so that charcoal burners have decreased in
number. Besides, the owners of forests demand fabulous prices
for the wood in their forests (5). This is very regrettable.”

In Joshii region, a piece of land used to be divided into
several plots with mulberry trees planted on the border lines,
but after the opening of trade, many such pieces of land were
converted into mulberry plantations (6). A report presented to
the government in December 1863 says: “In response to the
silk merchants’ lucrative business, farmers all over the country
engage in the production of silk, reducing the acreage for crops
of rice and other cereals, in complete disregard of their proper
business (7). As a result, the output of food stuffs has greatly
decreased.” In December, 1863, a tea merchant in Edo reported
to the government, saying: “The farmers in the upland districts
have recently planted tea plants in their best fields and earned
big money from the sale of their tea, so that they are indulging
in a luxurious life, ignoring their proper business of producing
food stuffs. Naturally, the output of cereals has decreased,
causing a rise in the prices of grain (8). All the people of the
country will in the end suffer from it.” When in the Bunkyii era
(around 1862) the export of raw cotton greatly increased for a
time, “farmers, tempted by the immediate gain, turned their
rice fields into cotton fields, in disregard of the people’s distress.
The output of raw cotton yearly increased while that of rice
decreased.” (9)

Thus, with the progress of foreign trade, the output of farm
products, rice, and other cereals as well as that of charcoal
and firewood decreased. As this decrease in the output of the
staple food was a great threat to the Tokugawa feudal order,
the Shogunate, seeing that it could not let such conditions
continue, ordered that mulberry trees should not be planted in
rice fields and dry fields. It is doubtful, however, if this

23



JAPANESE SOCIETY

prohibition was obeyed.
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IV. RISE IN PRICES OF COMMODITIES

A. Cause of High Prices

The sudden rise in the prices of commodities is also to be
noted as an effect of foreign trade on the economy of Japan.
The causes for this sudden rise can be traced to the following
facts:

As has been mentioned, great amounts of raw silk, tea, silk-
worm egg cards, marine products, raw cotton and seed-oil were
exported as soon as the ports were opened in 1850. Japan of
that day could not meet, however, such a large demand. To
do so, high productivity on large scales had to be achieved. It
is true that the production-tempo was quickened, but foreign
demand far surpassed it, with the result that there was a big
unbalance between demand and supply, followed by sudden rise
in the prices of export goods.

The price of raw silk, for example, rose, in the period be-
tween 1859 and 1867, 4 times at Maebashi; 1. 4 times at Iwashiro;
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and 4 times at Suwa. During the same period, the price of
silk-worm egg cards, produced at Shinshii which was the home
of egg cards, rose ten times. The price of tea doubled for high
quality tea, with 1.7 times rise for low quality tea. A hundred
koku of sea tangles was 160 ryé (yen) at the time of the open-
ing of foreign trade, which rose to 500 rvé at the end of the
same year, and in the end, reached 1,000 rvé. Because ot this
rise in the prices of marine products, such as dried sea-cucum-
bers, sea-ears, and shark-fins, the government trade agency at
Nagasaki found it very hard to handle the trade of such goods,
and so in August, 1865, set up the system of direct transaction
between the importers and exporters. In 1867, raw cotton also
rose four times its price in 1857. The high prices of export
goods naturally caused the rise in prices of other goods. In
short, the chief cause of high prices at the end of the Shogunate
was the sudden rise in prices of export goods.

The second cause was the depreciation of the Japanese cur-
rency. As has been stated, due to the different percentage of
silver and gold content between Japanese coins and that of
other countries, the outflux of a great amount of Japanese gold
occurred just after the opening of the ports. As a counter
measure, the Shogunate ordered, in January, 1860, to raise the
value level of gold currency of the hgji-kin (gold coin minted
in the Tempd era—1832-1842) and the shgji-kin (gold coin
minted in 1859), and at the same time, in April, reminted the
existing ichibu-ban and koban gold coins into new nibu-ban and
nishu-ban gold coins. By this measure, the outflow of gold
was checked but it caused a grave depreciation of the Japanese
currency. Thus, in April, 1860, the percentage of gold in all
the Japanese gold coins, ichibu-ban, nibu-ban, and mnishu-ban
dropped to half or one-third of the percentage of gold of the
former coins. (7). This caused a trend to welcome the influx
and circulation of low quality silver dollors of foreign countries
in Japan. The rapid fall in the value of the Japanese currency
combined with high prices of export goods, brought about the
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general rise in prices. In addition, a social unrest and instability
accelerated the tendency of high prices.
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B. High-price Conditions in Kyoto, Osaka and Edo

According to the Jimpiishiran, published in May, 1867, the
prices in Kyoto in the period between July 1864 and April
1867, rose: wheat, nine-fold; rice, eight-fold; sake, six-fold: soy
five-fold; and sugar, four-fold. The only articles whose prices
remained the same were mino Japanese paper and one other
item. This rising tendency inevitably doubled the rates of rent
and hairdressing, inn-lodging charges, and the charge for public
bath (1).

The prices in Osaka also showed a sudden rise. The price-
index in the Dai-Nihon Sozeishi shows that in the period
between 1859 and 1867, the price of barley became four-fold;
that of soy beans, eight-fold; that of wheat, nine-fold; and that
of soy, four-fold; and that of seed oil became six-fold (2). An-
other comparison of prices in 1830 and 1865 shows that
the price of Higo-rice rose 2. 3-fold: that of barley, 5-fold; that
of salt, 6-fold; that of soy 2. 6-fold; that of seed oil, 4. 8-fold:
that of unrefined sugar, 4. 2-fold: that of white nankeen, 5-fold;
that of firewood, 4. 8-fold; that of charcoal, 3. 7-fold; that of
Bingo-mat, 5-fold; that of Tosa dried bonito, 8-fold ; and that of
shimekasu fertilizer (herring residue after oil is extracted) 5. 8-
fold.
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C. The Shogunate's Price Policy

The Shogunate was forced to take some measures to cope
with this sudden rise of prices. As the chief causes of high
prices were the rising prices in export goods and the deprecia-
tion of the Japanese currency, the best course for Japan was
to modernize the means of production to meet the huge foreign
demand. But to realize this was absolutely beyond the power
of the government. As a temporary expedient, the Shogunate
tried to lower the prices by strictly restricting the amount of
export. The Gohin Edo Mawashi Rei (Ordinance of Five
Export Items to be forwarded to Edo) issued in March 1860 and
the measure taken to control the export of raw silk in the
Bunkyl era (1861-1865) were the government’s efforts to lower
prices. In the Keié era (18B65-1867), a more positive step was
taken; the control of all the products was enforced in some
parts of the country, and a nation-wide system for the distribu-
tion of raw silk and silk-worm-egg cards was set up with a
view to restricting the export of these items and at the same
time stabilizing the prices. This problem which had to do with
that of foreign trade, shall be dealt with more fully in the next
chapter. As a whole, these measures ended in failure, although
they showed some effects immediately after the orders were
issued. Besides such basic measures, the high prices were
placed under a ban every year. Some examples are:

“(Government) Instruction to Lower the Prices of Commodities:
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Not only the price of rice but the prices of all other
goods have risen. The government therefore issues the following
order, on November 25, 1860, to all the government officials,
sankyé (three Tokugawa branch families) fire brigades on the
year-shift duty, and all the merchants of all cities:

“It is rumored that the people are in great distress due to the
recent high prices. The high prices of goods because of their
scarcity caused by frequent poor crops or export, cannot be
helped, but fabulous raising of prices or lowering of quality
without any reason must strictly be prohibited. The prices of
rice and of other farm products may fluctuate according to the
rich or poor harvest of the year, but if the prices of other
goods are raised corresponding to the prices of such farm
products, all the people in the country will suffer. All the
merchants, for the sake of the eternal blessing of the peaceful
life of the people, should carry on their business honestly and
try to keep down the prices.” (1)

The government issued this kind of ban every year. How
desperately it tried to fight with the price rise is shown in the
numerous bans to the same effect as the above, contained in
the Dai-Nihon Kaheishi (2) as follows:

1860:

a) The government orders that prices of goods be lowered.

b) The government commands the reduction of prices.

¢) Merchants’ profiteering by raising prices is strictly prohi-

bited.

1861:

a) The government orders the sale of rice at a lower price
to the people suffering from the high price of rice.

b) As the price of rice has fallen (as a result of a bumper
crop), the prices of other goods shall be lowered.

1862:

a) The people are strictly prohibited from indulging in

luxuries, such as expensive clothing and the like.
1863:
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a) The government decrees the lowering of the prices of
commodities.

b) It is ordered that the wholesalers should cooperate in the
efforts to lower the prices.

1864:

a) The government orders that each city-magistrate and
other officials work out some measures to lower the
prices of the area.

b) The raising of the prices of goods in foreign demand is
strictly prohibited.

¢) The prices of goods in Osaka shall not be raised, as the
people are in distress, due to the disturbance at Kyoto.

1865:

a) The government orders the lowering of prices.

b) It is decreed that the prices be cut down.

c¢) No one except the rice merchants shall sell rice.

d) The prices of goods in Osaka shall not be artificially
raised.

1866

a) It is ordered that goods shall be sold cheap to the citizens
Osaka.

b) It is ordered that the rice stored in the rich people's
mansions in Osaka shall be sold cheap to the people.

¢) The imported rice shall be distributed among the people.

1867:

a) The price of goods shall not be raised without permission.

b) When the price of rice is low, the prices of other goods
shall also be kept low.

In this way, the government issued price-lowering-decrees

year after year. As regards the price of rice, the government,

not satisfied with the issue of orders, took every measure pos-
sible, such as investigation of rice merchants, prohibition of the
shipping of polished rice and other cereals out of Osaka, and
reduction of the amount of rice made into sake by one half
and later two-thirds (3). In the face of such desperate efforts,
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the prices kept rising, resulting in the failure of the govern-
ment price policy.
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¥. RISING ANIMOSITIES AMONG VARIOUS CLASSES
IN THE SOCIETY

A. Pinching Poverty of Small Farmers and
Frequent Uprisings of Farmers

The high prices of commodities at the end of the Shogunate
gravely affected the social and economic order of the country.
The most remarkable of such effects were: (1) the impoverish-
ment ‘of small farmers and the frequent uprisings of farmers;
(2) the destitution of the lower class people living in great
cities and outbreak of riots; (3) and the straitened circumstances
of low-class samurai and development of the Movement for
Ezxpulsion of Foreigners. By the end of the Shogunate, the
commodity-money economy permeated the farming villages,
where the high prices caused the outflow of greater sum of
money, reducing the villagers to dire poverty. As a matter of
fact, there is the question of schere between the farming pro-
ducts and processed products, as the prices of farm products
rose with the rise in the prices of other goods. But in fact,
the farmers of those days had very few surplus products to sell.
Besides, what little they had went into merchants’ pockets, as
they were ignorant of the price-economy. The living conditions
of farmers throughout the reign of the Tokugawa shguns were
extremely miserable, further deteriorated after the opening of
the ports. The result was, landed farmers were reduced to
tenant farmers, while tenant farmers left their villages and
streamed into big cities in great numbers. In the meantime,
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frequent farmers’ uprisings occurred all over the land. Accord-
ing to Dr. Kokushd’s study, the number of farmers’ uprisings
every eight years after 1844 was as follows:

1844—1851-wssersssensasses 32
1B52—1859:csesssssucnansas 50
1860—1967+++=-+serueeseee293

The number after the opening of the ports increase from
two to three times that before the opening of Japan. This
came from the heavy taxes imposed on farmers at the end of
the Shogunate, but the chief cause was the sudden rise of
prices. Dr. Kokushd tells in his book that out of 93 uprisings
after the opening of Japan, the high prices of rice and other
commodities were directly responsible for 18 cases, 20 per cent
of the whole, while the number of uprisings due to the heavy
taxes came next (2). The details of the 18 cases are given
below:

Date Location Causes or Demands  Forms of uprising
1860 Tamba, Fu- High price of rice; opposi- Rioting
nai-gun tion to set-up of product-
sales agency
Nov. Tamba, Fu- High price of rice Attack on
nai-gun buildings
Nov. Mikawa, High price of rice The same as
1860 Kita-Shida- above
ra-gun
May, Echigo, Poor crops: high price of The same as
1862 Higashi Ku- rice above
biki-gun
Aug. Musashi,. High price of rice Mab from
1862 Chichibu Social unrest
Aug. Omi, Kan- High price of rice Attack on
1864 zaki-gun buildings
Nov. Oki, Hara- High price of rice The same as
1865 da above
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1866
May,
1866

1866
June,
1866

June,
1866

July,
1866
July,
1866
Ju-lF:
1866

Aug.
1866

Aug.
1866

Aug.
1866

Echigo,
Takada
K{#i, Tanabe

Settsu

Iwashiro,

Shidachi

Musashi,
Koma-Chi-
chibu

Uzen, Mura-
yama-gun

Iyo, Osu-

Iwami, Gin-
zan-ryo

Iwami,
Hamada-ryo

Shinano

Omi, Aichi-
gawa

JAPANESE SOCIETY

High price of rice
High price of rice
High price of rice

High price of rice; opposi-
tion to heavy taxes on raw
silk and egg cards

High price of rice: opposi-
tion to set-up of silk ins-
pection office

High price of rice

High prices of goods: anti-
profiteering of merchants

Disturbance from Shogun-
ate’s sending army to
punish Choshii; high price
of rice

Chéshi civil war; demand
for release from service in
exchange of han-paper
money; high price of rice
High price of rice; opposi-
tion of merchants’ buying
up of rice

High price of rice

The same as
above

Mob from
social unrest
Attack on
buildings
Rioting

Rioting

Rioting
Rioting

Rioting

Mob-petition

Rioting

Attack on
buildings

Besides the above, there were many uprisings from other
causes which were fanned by the high prices of goods (3). The
revolt of the people of thirty-six villages at Minamiyama,
Shinano, in December 1859, was caused by heavy taxes, but it
was also prompted by the high prices coming from foreign trade.
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As has been mentioned, the high living cost greatly disinte-
grated the farming communities, and at the same time, caused
frequent farmer uprisings. This was the general condition of
farming villages. But there was another aspect to the farming
condition. In villages where raw silk, tea or raw cotton was
produced, the money income of the farmers more or less in-
creased with the higher prices of export goods. The Kaiseki-
rvéri Sansha-hen, published in 1864, for instance, writes: “They
reclaim waste land in a narrow valley among hills and plant
tea trees, and earn fabulous money by shipping their products
to Yokohama. Seeing these poor farmers bent on making
money, I pray to the gods and Buddha that the country be
closed to foreign trade again (4).” Thus money economy
penetrated the farming villages, which further prompted the
exodus of farmers into urban areas. Another remarkable thing
this process produced was that the capital funds for tea and raw
silk were gradually accumulated, putting the farmer-producers
under control of merchant-capitalists. The fact that the system
of home-industry under wholesale merchants and large-scale
manufacturers increased with the opening of trade means that
labor-power was drawn from farming villages.
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B. Destitution of Urban Low-class People and Frequent Riotings

The life in the urban districts, particularly, of the low-class
people, was gravely affected by the high prices of things. Manual
laborers in the city were better paid with the rise of prices,
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but the pay-rate was far below that of prices, so the purchasing
power of the laborers was greatly reduced. According to the
study made by the Tokyo Chamber of Commerce and Industry
in 1890, the wages of manual laborers in Edo rose, taking the
wage in 1859 as 100, to 160 for roof-thatchers, 140 for the
sawyers, 160 for joiners, 110 for tatami makers and 170 for
carpenters, averaging 150 (1). The price index of thirteen items
in Edo showed 297 in 1867 as against 100 in 1859. Thus, the
rise of wages was only half that of prices of commodities. As
for the wages of workers in Kyoto, the Jimpdi-shi-ran tells the
same story.

It can easily be imagined that other people in the city, such
as small dealers, shop-employees, rdonins (masterless samurai)
peddlers, day-laborers and loafers were all in distress. These
people mobbed rich merchants, rice merchants and pawn brokers
and tried to destroy their houses. In 1866 when the price of
rice reached its peak, there occurred many mob-riots in many
parts of the land, particularly, in Hydgo, Edo, Osaka, Chichibu,
shaking the whole social system at the last moment of the
feudal age to its foundation (2).
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C. Low-class Samurai's Distress and Development of
Foreigner-Expulsion Movement

The high prices also gave a heavy blow to the samurai class.
Above all, kuramaetori samurai (direct retainers of the Shogun,
sustained with the rice from the rice-store-house) were hard
hit by high prices and driven to extreme poverty. In the
course of 220 years of the Tokugawa reign, they had steadily
been losing their economic footing, and now, the high prices
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drove them to the tightest corner. As they were paid in rice,
the rise in the price of rice brought them more money income,
but in fact that did them little good as they had been, by that
time, deep in debt to the government rice officials (who paid
these samurai in rice or money equivalent), other rice dealers
and money lenders. In addition, the price-rise of other com-
modities was a blow to them. Ohashi Totsuan deplored in
1860:

“Money is cheap and goods are scarce, because Japan opened
foreign trade. The prices monthly rise in a spiral, as the result
of abundant cheap money and a shortage of goods. Although
cheap money is abundant in the world, the Shogun’s sustenance
rate to the direct retainers remains the same. Driven to the
wall, these samurai are now given to greed, cheating their
superiors and tyrannizing over the common people. They have
no time to show loyalty to the Shogun. They are in mind
baser than merchants (1).”

As a result of the straitened circumstances of these samurai,
more and more of them came to work, under the home industry
system, for big merchants by way of side work. At the same
time, thinking that foreigners were responsible for the high
prices, they detested them and further, resented the government
officials and shdguns, thus deepening the gulf between the high
class samurai and the low-class samurai.

The Son'né-Jéi movement (Reverence for the Emperor and
Expulsion of Foreigners) prompted by high prices got more
and more vehement and spread among the people. DBaron
Shibusawa Ei'ichi confirmed this when he said: “Due to the
high prices the samurai living on fixed allowances, suffered
most. They came to bear hostile feelings toward the Shoguns,
the government officials and foreigners, who it was that brought
into the country unnecessary luxuries and took away from the
people their daily necessities, intending to swallow up the
country after impoverishing it. The Shogunate that opened
the ports to foreign trade is held responsible for all this.” (2)
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The low-class samurai’s resentment extended from the Shogun-
ate and foreigners to rich merchants engaged in foreign trade.
They threatened these merchants by putting up anti-trade posters,
extorting from them money for their movement, pressing them
to drop foreign trade, and at last resorted to violence. This
intimidation of traders was most violent in Tokyo, Kyoto, Osaka
and other port cities in the years between 1861 and 1865. (3)
This terrorism was guite alarming for a time, although it sub-
sided with the change of policy on the part of the government.
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VI. TRADE POLICY OF SHOGUNATE AND FEUDAL GOVERNMENTS
AND ABOUT-FACE OF THE MOVEMENT OF
EXPULSION OF FOREIGNERS

A. The Shogunate's Restriction of Export

As has been detailed, the feudal social and economic order
was fast dissolving. The feudal control of markets was
thrown into disorder. Greater increase in the production
of raw silk, tea and textiles was pressing. The general
social instability was caused by high prices of commodities.
Such a state of affairs was not favorable to the continued reign
of the Shogun. The government was, therefore, forced to
concentrate all its power on the efforts to avoid a possible
catastrophe. As it could not save the situation by developing
the modern production method to meet the foreign demand, it
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resorted to the policy of restricting trade. The government
had, however, to be very careful to put on an appearance
that it was not violating the treaty provisions of the “collateral
trade.” With this export restriction policy of the Shogunate
all the Edo wholesale merchants cooperated wholeheartedly, for
those Edo merchants had formed a kind of guild, and controlled
the market under the government protection. Thus with the joint
efforts of the government and the Edo merchants, a powerful
trade restriction policy was carried out. The first step taken
in this direction was the order in March, 1860 to forward
to Edo the five important export item