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INDIRA GANDHI NATIONAL CENTRE FOR THE ARTS

SCHEDULES FORMING PART OF THE ACCOUNTS

FOR THE PERIOD ENDED 31st MARCH, 2018

SCHEDULE-24  : SIGNIFICANT ACCOUNTING POLICIES

1. Income & Expenditure are accounted for on accrual basis, except:  

a) Recovery of cost of publication is accounted for on receipt basis and

b) A provision for a sum of Rs.40,00,000/- payable to M/s Aresko Estates Pvt. Ltd. as per the 

judgement of honorable Delhi High Court dated 21st November 2016 has not been made during 

the year as M/s Aresko Estates Pvt. Ltd. refused to accept the same. In such case, it has been 

decided that the said expenditure will be debited to the books of accounts on the date of actual 

payment itself.

2. Investments are stated at cost/book value. The premium paid on acquisition of govt. securities are 

amortised on time proportion basis upto the date of their maturity.

3. Discount on investment has not been amortised and treated as income of current year.

4. Fixed Assets acquired from IGNCA’s income are brought into account with contra- credit to Capital 

Assets Fund. Gifted assets are valued by respective divisions for capitalization under appropriate Heads 

with contra-credit to Capital Assets Fund. Fixed assets have been shown at cost reduced by the 

depreciation on the depreciable fixed assets written off.

5. Depreciation on fixed assets is calculated as per the provisions of Written Down Value Method.  

However, depreciation on Art Acquisitions, Reference Books, Microfilms/ Microfiches has not been 

provided as these collections are used purely for academic and research purposes. The maximum life 

span of the depreciable assets is assumed to be fifteen years.

6. Balance being excess of Income over Expenditure/excess of Expenditure over Income has been 

transferred to/from General Reserve (Schedule-2).

7. Interest earned on CPF investments is treated as income of IGNCA.  Interest payable on Employee's CPF 

(both subscription and contribution) is treated as expenditure of IGNCA.

8. Accounting Policy contained in the sanctions for release of Building Grant issued by the Government of 

India is followed.

9. The Income of the Trust is exempted from taxation under Section 10(23)C(iv) of the Income Tax Act 1961.
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INDIRA GANDHI NATIONAL CENTRE FOR THE ARTS

SCHEDULES FORMING PART OF THE ACCOUNTS 

FOR THE PERIOD ENDED 31st MARCH, 2018

SCHEDULE -25: CONTINGENT LIABILITIES AND NOTES ON THE ACCOUNTS

1. Assets Created during the year 2017-2018 i.e; Rs.2,86,48,968/- have been included in the Capital 

Reserves. Depreciation amounting to Rs.1,08,98,325/- has been reduced from the value of the 

depreciable assets for this financial year. 

2. Excess of expenditure over income (Deficit) is worked out to the tune of Rs.1,88,077/-.  This deficit is 

adjusted against the general reserve of previous years. At the year end, the accumulation of General 

Reserve comes to Rs.16.22 crore.

3. As on 31.03.2018 the provision for Gratuity payable to all the eligible employees of IGNCA is 

Rs.16,87,68,144/- (Schedule-7).

4. As on 31.03.2018 the provision for Leave Salary encashment payable to all the eligible employees of 

IGNCA is Rs.10,84,04,330/- (Schedule 7).

5. Bank balances shown in the schedule-11, (Current Assets, Loans, Advances etc.) include unspent 

balances of Specific Purpose Grants received by IGNCA up till 31st March 2018.

6. The Trust has created a separate fund for Contributory Provident Fund, contributed by Employees and 

Employer and the same has been invested in the approved investment schemes of Government of India.  

At the end of the year Employer's Contribution to the tune of Rs.60,49,246/-  has been contributed  to 

the Fund @ 10% of pay of the eligible employees.

7. Balance of Sundry debtors, creditors and advances are subject to confirmation.

8. Previous year’s figures have been re-grouped/re-cast wherever necessary.
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GRANT TOTAL
 

2,12,21,56,327
 

2,16,71,53,385
 
4,49,97,058 Cr.

 

 

B
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SCHEDULE  II
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Period From 01/04/2017 To 31/03/2018
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(C)
 

MISC. DEPOSIT
 

 
  

141 MISC. DEPOSITS RECEIVED 
1,68,48,871

 1,41,43,677  27,05,194.04 Dr.  

143 03 
CPF SUSPENSE SUBSCRIPTION 
& INTEREST 

2,93,00,656  5,24,95,303  2,31,94,647.00 Cr.  

143 04 
CPF SUSPENSE CONTRIBUTION 
& INTEREST 

53,95,275  1,62,18,929  1,08,23,654.00 Cr.  

144 
BENEVOLENT FUND SCHEME - 

IGNCA 
1,30,770  1,26,160  4,610.00 Dr.  

Total (C ) MISC. DEPOSIT 5,16,75,572  8,29,84,069  3,13,08,496.96 
Cr.  

     

(D) IMPREST    

172  IMPRESET WITH KK DIVISION  10,000  10,000 Cr.  

175  
IMPRESENT ALWAR MUSEUM 
PROJECT 

20,000   20,000 Dr.  

TOTAL (D) IMPREST 20,000  10,000  10,000 Dr.  

     

(E)
 

SUSPENSE
    

181
 

01
 

SALARY TAX
 

1,21,22,117
 

1,21,21,937
 

180
 

Dr. 
 

181
 

02
 

CONTRACTOR TAX
 

52,55,643
 

47,22,903
 

5,32,740
 

Dr.
 

184
 

01
 

LICENCE FEE PAYABLE
  

1,15,746
 

1,15,746 Cr.
 

184
 

03
 

EXPENDITURE PAYABLE
 

4,77,66,408
 

6,89,03,286
 

2,11,36,878 Cr.
 

184
 

06
 

GRATUITY PAYABLE
 

36,30,715
 

3,72,10,239
 

3,35,79,524
 

Cr. 
 

184
 

07
 

LEAVE SALARY PAYABLE
 

43,27,441
 

2,43,39,931
 

2,00,12,490
 

Cr. 
 

185
  

INTEREST ACCRUED
 

2,28,79,402
 

1,19,84,141
 

1,08,95,261
 

Dr.
 

186

  
SERVICE

 
TAX SOLICITED

 
17,78,364

 

20,53,332

 
2,74,968 Cr.

 
189

  

GSLIS

 

3,75,951

 

4,30,710

 

54,759 Cr.

 
190

  

LIC

 

45,80,545

 

44,83,407

 

97,138 Dr.

 
197

  

INCOME AND EXPENDITURE 
A/C

 

4,29,390

 

12,553

 

4,16,837 Dr.

 

  

ASSETS CREDATED OUT OF 
SPECIFIC PURPOSE GRANT

 
 

2,72,31,111

 

2,72,31,111 Cr.

 

  

GIFTED ASSETS

 
 

1,41,692

 

1,41,692 Cr.

 
199

  

NEW PENSION SCHEME

 

2,55,254

 

1,86,490

 

68,764 Dr.

 
Total (E) SUSPENSE

 

10,34,01,230

 

19,39,37,478

 

9,05,36,248 Cr.
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Separate Audit Report of the Comptroller & Auditor General of India on the accounts of the 
Indira Gandhi National Centre for the Arts, New Delhi 

for the year ended 31 March 2018

We have audited the attached Balance sheet of the indira Gandhi National Centre for the Arts (IGNCA), New 

Delhi as at 31 March 2018, Income & Expenditure Account and Receipts & Payments Account for the year 

ended on that date under Section 20 (1) of the Comptroller and Auditor General’s (Duties, Powers 

&Conditions of Service) Act, 1971. The audit has been entrusted for the period up to 2019-20. These 

financial statements are the responsibility of the IGNCA’s management. Our responsibility is to express an 

opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor General of India (CAG) 

on the accounting treatment only with regard to classification, conformity with the best accounting 

practices, accounting standards and disclosure norms, etc. Audit observation on financial transactions with 

regard to compliance with the Law, rules & Regulations (Propriety and Regularity) and efficiency-cum 

performance aspects, etc., if any, are reported through inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in India. These 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatements. An audit includes examining, on a test basis, 

evidences supporting the amounts and disclosures in the financial statements. An audit also includes 

assessing the accounting principles used and significant estimates made by management as well as 

evaluating the overall presentation of financial statements. We believe that our audit provides a 

reasonable basis for our opinion.

4. Based on our audit, we report that:

(i) We have obtained all the information and explanations, which to the best of our knowledge and 

belief were necessary for the purpose of our audit.

(ii) The Balance Sheet and Income & Expenditure/Receipts & Payments Account dealt with by this 

report have been drawn up in the Uniform Format of Accounts prescribed by Ministry of Finance, 

Government of India.

(iii) In our opinion, proper books of accounts on double entry system of accounting have been maintained 

by IGNCA in so far as it appears from our examination of such books.

(iv) We further report that:

A. Balance Sheet

A.1 Liabilities

A.1.1 Current Liabilities (Schedule 7): Rs.35.95 crore

A.1.1.1 IGNCA sanctioned a work for designing and development of Vedic Heritage Portal Project to M/s C-

Net Infotech Pvt. Ltd. in February 2015. The total cost of work was Rs.72.47 lakh, out of which an 

amount of Rs.28.99 lakh (first & second instalment of 15 and 25 percent resp.) was released till 

December 2017. Bill for third instalment was raised by the vendor for Rs.18.11 lakh on 07.09.2017, 

which was paid by IGNCA on 16.04.2018. However, no liability was provided for Rs.18.11 lakh in 

accounts on 31.03.2018. this resulted in understatement of Current Liabilities as well as 

Expenditure by Rs.18.11 lakh.

A.1.1.2   IGNCA sanctioned an amount of Rs.1.57 crore for annual maintenance of electrical installation by 

CPWD (Elec.)under which an amount of Rs.92.43 lakh was released upto March 2018 to CPWD. 

IGNCA did not depict the balance amount of Rs.64.67 lakh in its accounts as payable to CPWD. This 

resulted in understatement of Current Liabilities as well as expenditure by the like amount.
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A.2 Assets:

A.2.1 Fixed Assets (Schedule-8): Rs.51.66 crore

A.2.1.1 IGNCA had released Rs.28.24 crore to CPWD for Balance work of Kalanidhi, Kala Kosa – Shared 

resources (A) Building and Sutradhara underground parking (B) building in 2008. The amount was 

depicted as works in progress in Schedule 8 of the Accounts. As per CPWD’s expenditure statement 

submitted in July 2015, out of the funds of Rs.28.24 crore, CPWD had incurred expenditure of 

Rs.13.70 crore on various deposit works. The amount of Rs.13.70 crore was not capitalized by 

IGNCA. This resulted in understatement of fixed assets and overstatement of capital works in 

progress by the same amount. In the absence of non-capitalization the depreciation of Rs.1.87 crore 

was also not charged. This issue had been pointed out in the previous report also but no corrective 

action has been taken by IGNCA.

B. General:

B.1 Separate bank account for government grants was not maintained which was in contravention of the 

conditions of grant. Due to non-maintenance of separate bank account the interest earned on 

government grant and refundable to the Ministry was not ascertainable. This was also pointed out in 

previous year’s reports but the remedial action was not taken.

B.2 Scrutiny of accounts and bank reconciliation statement of IGNCA (NMM) for the year 2017-18 revealed 

following deficiencies:

i. Cheque/amount deposited in the bank amounting to Rs.1.30 lakh during the period April 2017 to 

March 2018 was not credited in the bank resulting in understatement of bank balance. Details in 

table below:

ii. Cheque No.575280 dt. 07.05.2010 amounting to Rs.8,413 was double debited by bank resulting in 

understatement of bank balance.

iii. Cheques amounting to Rs.160/- (150+10) dated 24.06.2016 and dated 15.09.2017 was received by IGNCA 

but not presented in bank resulted in understatement of bank balances.

iv. Interest amounting to Rs.9.03 lakh was credited by the bank in October 2015 but does not appear in the cash 

book resulting in understatement of cash book balance.

An account No.3525101001051 was opened in October 2015 for International conference on conservation 

of Metallic Heritage. The conference was organized by IGNCA in September 2016. The account was still 

operative and an amount of Rs.808 was lying in the account. This bank account was not closed as of 

31.03.2018.

B.3 Estimated value of contracts remaining to be executed on capital account and not provided for at year end 

are required to be disclosed under Notes to account as prescribed under Schedule 25 para 2 of Uniform 

Format of accounts. IGNCA had capital commitments to the tune of Rs.25.36 lakh (Rs,72.47 lakh – Rs.47.11 

lakh) as on 31 March 2018 in respect of Vedic Heritage Portal Project sanctioned to M/s C-Net infotech Pvt. 

Ltd. which required disclosure as per Uniform format.
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B.4 Rates of depreciation adopted by IGNCA in respect of fixed assets were not disclosed in the financial 

statements. However, audit observed that the Institute has not provided the depreciation on fixed assets as 

per depreciation rates prescribed in Income Tax Act 1961.

C. Grants-in-aid:

During the year 2017-18, IGNCA received grant of Rs.35.60 crore from the Ministry of Culture. Besides, it 

also generated Rs.0.03 crore as income from grant. It had NIL unspent balance from last year. Against the 

total available fund of Rs.35.63 crore, an expenditure of Rs.37.71 crore was incurred. There was an excess 

expenditure of Rs.2.08 crore.

Besides, above grant, IGNCA also received specific purpose grants/funds of Rs.18.39 crore (including 

opening balance of Rs.11.48 crore) from various sources, out of which they incurred an expenditure of 

Rs.9.41 crore leaving a balance of Rs.8.98 crore. The excess expenditure of Rs.2.08 crore against grant-in-aid 

as mentioned in para above was met from the unspent balance of Rs.8.98 crore received from various 

sources. Thus, IGNCA hade unspent balance of Rs.6.90 crore as funds from various sources as at 31 March 

2018.

D. Management letter: Deficiencies which have not been included in the Audit Report have been brought to 

the notice of IGNCA through a management letter issued separately for remedial/ corrective action.

v. Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income & 

Expenditure Account and Receipts & Payments Account dealt with by this report are in agreement with the 

books of accounts.

vi. In our opinion and to the best of our information and according to the explanations given to us, the said 

financial statements read together with Notes on Accounts, and subject to the significant matters stated 

above and other matters mentioned in Annexure to this Audit Report give a true and fair view in conformity 

with accounting principles generally accepted in India;

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Indira Gandhi National Centre for the 

Arts as at March 2018; and

b. In so far as it relates to Income and Expenditure Account of the deficit for the year ended on that date.

Sd/- 

For and on behalf of C&AG of India

(Addl. Dy. C&AG (CE)

Place: New Delhi
Date: 19.12.2018
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Annexure

1. Adequacy of internal audit system

· The internal audit report was not made available to audit. This was also reported in the previous year's report 
but no internal audit report has been provided to audit.

2. Adequacy of Internal Control System

The internal control system of IGNCA was found deficient due to the following;

· The response of the management to statutory audit objections is not effective as 21 audit paras for the 
period from 2003-04 to 2015-16 are outstanding.

· The internal audit reports were not made available to audit.

· The detailed physical verification reports of fixed assets and inventories were not provided to audit.

· IGNCA sanctioned LTC advances of Rs.1.70 lakh was issued to officials of IGNCA in the year 2015. After 
passing more than 3 years the advances were not recovered from the officials.

· Scrutiny of Bank reconciliation statement revealed deficiencies resulting in understatement of bank 
balances.

3. System of physical verification of fixed assets

· The physical verification of fixed assets was conducted for the year 2017-18 and physical verification 
certificate by individual departments were furnished to audit. Random physical verification of library books 
was also conducted. However, detailed physical verification report was not provided to audit.

4. System of physical verification of inventory

· The physical verification report of inventory was not furnished to audit, except physical verification 
certificate of individual wing incharge.

5. Regularity in payment of statutory dues

· As per accounts, no payments over six months in respect of statutory dues were outstanding as on 31.3.2018.

IGNCA's Replies on the Observations in the Separate Audit Report on the 

Annual Accounts for the Year 2017-18

A.1.1.1 Necessary provisions for the liability for Rs.18.11 lakh has been provided in the accounts of 2017-18. 
There is no understatement of current liabilities as well as expenditure as stated in the para. It is requested 
that the para may please be dropped.

A.1.1.2 IGNCA had not sanctioned Rs.1.57 crore to CPWD (Elect.) for annual maintenance of electrical 
installation but provided a budget of Rs.1.57 crore for the same. The provisions for liability are made for the 
expenditure approved and not for the budget provisions.  It is requested that the para may please be 
reviewed.

B.1 It is submitted that though common account is maintained for corpus fund income and plan grant but details 
of income and expenditure are maintained separately.

This has been done for functional convenience and better control. This issue has been discussed by Audit 
team earlier also. It is submitted that interest income from both the funds is utilized for the purpose specified 
in the Charter of IGNCA and not for any unauthorised purpose.

The total income and expenditure is audited by your office. It is also submitted that operation of too many 
accounts by one organization might lead to errors and/or financial irregularity.

Maintenance of single account is a better option for functional as well as financial control. It is requested that 
para may please be reviewed and existing arrangement should be allowed to continue.

B.4 Depreciation on fixed assets is calculated as per the provisions of Written Down Value Method. This is shown 
in the Significant Accounting Policies (Schedule-24).
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